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Three out of every ten students do not graduate from high school. 

Improving Graduation Rates: A Challenge for the Nation

Source: Editorial Projects in Education 2010

For students of color, that number is even higher.
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Who Pays When Students Fail to Graduate?

The Students 

Themselves…

The Rest of Us…
Reduced 

salary
Compromised 

health

Barriers to 

supporting a 

family

Limited job 

opportunities

Lost 

wages Increased 

health care 

costs

Reduced voter 

participation

Higher crime costs



The Economic Benefits of Reducing Dropout Rates at the 

Metropolitan Area Level



Significant Numbers of Students of Color Drop Out

In the nation’s forty-five largest metro areas, 

nearly 350,000 students of color from the class 

of 2008 dropped out:

• 113,600 African Americans

• 200,000 Latinos

• 3,800 American Indians

• 30,800 Asian Americans (including Pacific     

Islanders and Native Hawaiians)

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



If just half of these students had graduated…

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®

their communities would likely see the following economic benefits:

Estimated Economic Benefits Had Half of the Dropouts From Each Group Graduated

African 

American
Latino

American 

Indian

Asian 

American
Increased 

Earnings

This single class of new graduates 

would likely earn the following amounts 

in additional combined earnings in the 

average year compared to their likely 

earnings without a diploma:

$730.5 
million

$1.3 
billion

$23.9 
million

$266.8
million

Increased 

Spending and 

Investment

Increased earnings would likely allow 

new graduates to spend and invest the 

following additional amounts during the 

average year:

$516.6 
million

(spending)

$931.7 
million 

(spending)

$16.8 
million 

(spending)

$179.8 
million 

(spending)

$197.6 
million 

(investment)

$352.2 
million 

(investment)

$6.5
million 

(investment)

$80.4 
million 

(investment)

Increased 

Home and 

Auto Sales

New graduates’ increased spending 

would likely result in increases in the 

total value of the homes that they 
purchase by the midpoint of their 

careers and the amount of money spent 

on vehicle purchases in the average 

year:

$1.8 
billion 

(homes)

$3.3 
billion 

(homes)

$61.5 
million 
(homes)

$795.8 
million 
(homes)

$51.7 
million 
(autos)

$88.8
million 
(autos)

$1.6
million 
(autos)

$16.5 
million 
(autos)



If just half of these students had graduated…

their communities would likely see the following economic benefits:

Jobs and economic growth:
17,450 new jobs and an increase in GRP by as 

much as $3.1 billion by the midpoint of their careers

Increased Human Capital:
48 percent will likely pursue some type of 

postsecondary education

Increased Tax Revenues:
State and local tax revenues could go up by as 

much as $249.7 million during the average year

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



Significant Numbers of Students of Color Drop Out

In the New York City metro area, over 43,000 

students of color from the class of 2008 

dropped out:

• 16,000 African Americans

• 22,200 Latinos

• 200 American Indians

• 4,900 Asian Americans (including Pacific     

Islanders and Native Hawaiians)

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



If just half of these students had graduated…

the NYC metro area would likely see the following economic benefits:

Estimated Economic Benefits Had Half of the Dropouts From Each Group Graduated

African 

American
Latino

American 

Indian

Asian 

American
Increased 

Earnings

This single class of new graduates 

would likely earn the following amounts 

in additional combined earnings in the 

average year compared to their likely 

earnings without a diploma:

$116.1 
million

$163.7 
million

$1.4 
million

$46.9
million

Increased 

Spending and 

Investment

Increased earnings would likely allow 

new graduates to spend and invest the 

following additional amounts during the 

average year:

$80.2 
million

(spending)

$113.1 
million 

(spending)

$1 
million 

(spending)

$31.1 
million 

(spending)

$32.1 
million 

(investment)

$45.3 
million 

(investment)

$400,000

(investment)

$14.3 
million 

(investment)

Increased 

Home and 

Auto Sales

New graduates’ increased spending 

would likely result in increases in the 

total value of the homes that they 
purchase by the midpoint of their 

careers and the amount of money spent 

on vehicle purchases in the average 

year:

$247.4 
million 

(homes)

$357 
million 
(homes)

$3.3 
million 
(homes)

$107.2 
million 
(homes)

$12.7 
million 
(autos)

$17.3
million 
(autos)

$200,000

(autos)

$4.2 
million 
(autos)

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



If just half of these students had graduated…

the NYC metro area would likely see the following economic benefits:

Jobs and economic growth:
2,000 new jobs and an increase in GRP by as much 

as $434.9 million by the midpoint of their careers

Increased Human Capital:
44 percent will likely pursue some type of 

postsecondary education

Increased Tax Revenues:
State and local tax revenues could go up by as 

much as $40.7 million during the average year

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



Significant Numbers of Students of Color Drop Out

In the Los Angeles-Long Beach metro area, 

nearly 56,000 students of color from the class of 

2008 dropped out :

• 3,700 African Americans

• 47,700 Latinos

• 200 American Indians

• 3,950 Asian Americans (including Pacific     

Islanders and Native Hawaiians)

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



If just half of these students had graduated…

the Los Angeles-Long Beach metro area would likely see the following economic benefits:

Estimated Economic Benefits Had Half of the Dropouts From Each Group Graduated

African 

American
Latino

American 

Indian

Asian 

American
Increased 

Earnings

This single class of new graduates 

would likely earn the following amounts 

in additional combined earnings in the 

average year compared to their likely 

earnings without a diploma:

$26.6 
million

$324.7 
million

$1.5
million

$36.5
million

Increased 

Spending and 

Investment

Increased earnings would likely allow 

new graduates to spend and invest the 

following additional amounts during the 

average year:

$18.5 
million

(spending)

$228.3 
million 

(spending)

$1.1 
million 

(spending)

$24.6 
million 

(spending)

$7.2 
million 

(investment)

$85.1
million 

(investment)

$400,000

(investment)

$10.6 
million 

(investment)

Increased 

Home and 

Auto Sales

New graduates’ increased spending 

would likely result in increases in the 

total value of the homes that they 
purchase by the midpoint of their 

careers and the amount of money spent 

on vehicle purchases in the average 

year:

$88 
million 
(homes)

$981.8 
million 
(homes)

$5.1 
million 
(homes)

$122.8 
million 
(homes)

$1.6

million 
(autos)

$19.2

million
(autos)

$90,0000

(autos)

$1.8

million 
(autos)

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



If just half of these students had graduated…

the Los Angeles-Long Beach metro area would likely see the following economic benefits:

Jobs and economic growth:
3,250 new jobs and an increase in GRP by as much 

as $540.3 million by the midpoint of their careers

Increased Human Capital:
48 percent will likely pursue some type of 

postsecondary education

Increased Tax Revenues:
State and local tax revenues could go up by as 

much as $46.1 million during the average year

Source: Alliance for Excellent Education analysis of data from Economic 

Modeling Specialists, Inc. with generous support from State Farm®



• An unprecedented economic crisis paired with 

rapidly changing demographics

• Policymakers are recognizing the inextricable 

link between education and the economy

• Key policy opportunities exist to impact 

education for ALL students

Now Is The Time To Act



Essential Steps in Addressing the Dropout Crisis

• Highlight the crisis and show the likely economic 

gains from addressing it

• Engage all stakeholders, including civil rights 

groups, businesses, and others

• Create cooperation among all stakeholders to 

impact local, state, and federal policy that can 

improve education for all students
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